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Condensed Report  

Geopolitics & Commodity Shocks: Weekend military escalation involving Iranian missile strikes against a US Air 
Force base in Jordan following naval incidents near the Strait of Hormuz has caused WTI crude to spike to $84.50 
and Brent toward $89.40, unwinding earlier optimism from Venezuelan crude deals (17–18% of global reserves) and 
triggering risk-off pressure across equity index futures.

Monetary Policy & Jackson Hole Dynamics: Fed Chair Kevin Warsh delivered an unexpectedly hawkish closing 
address at Jackson Hole, reaffirming strict adherence to the 2.0% PCE target and refusing forward guidance, driving 
money markets to price in a 60–70% probability of an October/September hike and a 90% probability of a December 
rate hike.

Treasury Market & Duration Strains: US national debt officially breached $40 trillion (with $32 trillion held by the 
public, representing 100% of GDP), pushing debt servicing costs up 15% to consume 20% of federal tax revenue; 
Treasury Secretary Scott Bessent doubled long-end buyback minimums from $2 billion to $4 billion and floated 
tapping the $950 billion Treasury General Account (TGA), drawing public criticism from Stanley Druckenmiller.

Fixed Income Asset Allocation: Long-term municipal bonds in high-tax jurisdictions (e.g., New York) offer 
generational taxable-equivalent yields relative to Treasuries and corporate credit, presenting attractive entry points 
given historically extreme net short speculative positioning in 10-year Treasury futures.

Semiconductor & AI Compute Earnings: Nvidia delivered blowout Q2 results ($96.2 billion revenue, up 106% 
year-over-year; $60.0 billion net income; $279 billion backlog) and guided for 70% revenue growth through fiscal 
year 2028, but equity performance reversed due to circular financing concerns, hawkish Fed headwinds, and new 
White House tariff proposals on downstream tech hardware.

Ecosystem Deployments & Model Architecture: AWS committed to deploying 2 million additional Nvidia GPUs 
across 2027–2028; Nvidia reportedly agreed to acquire Hugging Face for $12.9 billion; SpaceX planned orbital 
deployments of Vera Rubin NVL72 architectures via StarMind satellites; OpenAI showed its Broadcom-built 
Jalapeño/Palomino chip outperforming Nvidia's GB300 in throughput-per-watt at 700 watts.

Hyperscaler Balance Sheet & Credit Risks: Hyperscaler capital expenditure is tracking over $700 billion in 2026 
(up 90% year-over-year), driving record 40% EPS growth divergence for AI infrastructure names but simultaneously 
eroding free cash flow and pushing hyperscaler credit default swap (CDS) spreads to all-time wide levels across $3.1 
trillion in off-balance-sheet commitments.

Enterprise Software Resurgence: Quality enterprise software and cybersecurity staged a massive relief rally (Okta 
+19%, CrowdStrike +10% to +20% on $333 million record net new ARR, Salesforce +23% on native Claude 
integration) as the thesis shifted toward AI agents driving 10x to 100x tool utilization rather than displacing core 
systems of record.

Frontier Model Economics: Anthropic prepared for a public listing targeting a $2 trillion valuation and seeking up 
to $100 billion in fresh capital against an aggressive $30 trillion total addressable market pitch, supported by run-
rate revenue expansion and $10 billion in annualized commitments from Meta.

Special Situations & Arbitrage:

Arbutus Biopharma: Executing a modified Dutch auction self-tender to purchase up to $230 million of 
common stock at $5.00–$5.75 per share, creating an un-prorated odd-lot arb opportunity for 99-share 
account positions through September 29th.

Priority Technology Holdings: Activist hedge funds (Steamboat Partners, Buckley Capital) pushed the 
board to reject the CEO's $6.00 take-private proposal in favor of fair value estimated at $17.00–$19.00 per 
share (realistic target $7.50–$8.00).

PayPal Holdings: Stripe acquisition discussions fell through; trading strategy focuses on accumulating near 



the $50.00 floor (sub-8x forward earnings, $7 billion free cash flow) to capture mean-reversion bounces 
toward $54.00+.

Navitas Semiconductor: Acquired Claros for $232.8 million ($216 million upfront cash and stock) to acquire 
integrated voltage regulator (IVR) technology and double its 2030 data center serviceable addressable market 
to over $8 billion.

M&A Spreads: Monitored tightening spreads and regulatory approvals across Warner Bros. 
Discovery/Paramount, Two Harbors Investment, RE/MAX Holdings, Kimberly-Clark, Atkore, and Victory 
Capital/First Eagle.

Actionable Items  

Macro Trends to be Aware of:

Prepare for elevated headline risk and potential supply disruptions in global energy markets due to 
escalating military confrontation in the Strait of Hormuz and Middle Eastern theater.

Factor in a higher-for-longer interest rate regime with an elevated risk of Federal Reserve rate hikes at the 
September/October or December FOMC meetings, alongside persistent quantitative tightening pressures.

Monitor widening hyperscaler CDS spreads and growing debt issuance required to fund $700+ billion in 
annualized AI CapEx, which is creating severe divergence between GAAP EPS and underlying free cash flow.

Track trade policy developments as the White House evaluates sweeping 50% tariffs on Canadian automotive 
supply chains and downstream semiconductor hardware (laptops, servers, consoles).

Potential Additions to the Portfolio:

Arbutus Biopharma (ABUS): Execute odd-lot tender arbitrage by purchasing 99 shares per account across 
multiple brokerages ahead of the September 29th expiration to capture full exemption from proration in the 
$5.00–$5.75 Dutch auction.

PayPal Holdings (PYPL): Re-enter long swing positions on pullbacks toward the $50.00–$51.00 level following 
the breakdown of Stripe buyout talks, targeting exits at $54.00+ based on sub-8x forward earnings and an 
11–13% free cash flow yield.

Priority Technology Holdings (PRTH): Build speculative long exposure on activist campaign catalysts 
(Steamboat, Buckley) aiming to force an increase in CEO Tom Priore's buyout offer from $6.00 to $7.50–
$8.00+ per share.

High-Yield Municipal Bonds: Accumulate long-duration (10-to-20-year) municipal bonds in high-tax 
jurisdictions (e.g., New York) to lock in taxable-equivalent yields exceeding corporate credit and Treasuries at 
cycle peaks in yields.

Japanese Yen FX Exposure: Initiate long Yen positioning based on historic purchasing power parity (PPP) 
undervaluation and coordinated US-Japan currency stabilization dynamics.

Potential Reductions in the Portfolio:

Trim small-cap equity exposure (Russell 2000 / IWM) due to heightened sensitivity to bear-flattening yield 
curves, debt refinancing headwinds, and negative earnings skew (~50% unprofitable constituents).

Reduce exposure to traditional commodity memory suppliers (Micron Technology, SanDisk) facing margin 
compression from Chinese capacity ramp (CXMT, YMTC) and potential hardware tariff friction.

De-risk point-solution software providers lacking embedded workflows, platform scale, or clear distribution 
alliances (e.g., tax-preparation software exposed to generative AI disruption like Intuit).

Potential Additions to Shorts:

Implement tactical downside hedges on high-multiple AI infrastructure names sensitive to CapEx 
deceleration, circular vendor financing scrutiny, and supply chain tariffs.

Monitor short opportunities in legacy IT services vendors ($1.7 trillion addressable category) facing medium-



term displacement from AI automated enterprise development.

Ideas Worth Monitoring for Future Portfolio Actions:

Broadcom (AVGO): Track upcoming quarterly earnings print and forward revisions, evaluating custom ASIC 
momentum (Palomino/Jalapeño chips) following Nvidia's 70% multi-year growth guide.

Navitas Semiconductor (NVTS): Monitor post-acquisition integration of Claros and IVR commercial ramp on 
pullbacks for data center power density market share.

Warner Bros. Discovery (WBD): Monitor California AG antitrust settlement proceedings and potential 
cable/studio structural remedies regarding the Paramount merger as the arbitrage spread narrows to ~7%.

Ideas from the Q&A Section:

Maintain perspective on nominal GDP peaking at ~8% in Q2 2026; anticipate sequential deceleration in both 
nominal output and corporate earnings revisions, which should cap 10-year and 30-year Treasury yields from 
experiencing sustained breakouts above 6.0%.

Stock Symbols & Company Names List  

ABUS, Arbutus Biopharma Corporation

AMAT, Applied Materials, Inc.

AMD, Advanced Micro Devices, Inc.

AMZN, Amazon.com, Inc.

ATKR, Atkore Inc.

AVGO, Broadcom Inc.

BAC, Bank of America Corporation

BE, Bloom Energy Corporation

BSX, Boston Scientific Corporation

C, Citigroup Inc.

CRWD, CrowdStrike Holdings, Inc.

CXMT, ChangXin Memory Technologies, Inc.

CZR, Caesars Entertainment, Inc.

DELL, Dell Technologies Inc.

FSLR, First Solar, Inc.

GILD, Gilead Sciences, Inc.

GTLB, GitLab Inc.

GOOGL, Alphabet Inc.

GS, The Goldman Sachs Group, Inc.

INTC, Intel Corporation

INTU, Intuit Inc.

IWM, iShares Russell 2000 ETF

JPM, JPMorgan Chase & Co.

KMB, Kimberly-Clark Corporation

LOW, Lowe's Companies, Inc.

MRNA, Moderna, Inc.



MRVL, Marvell Technology, Inc.

MSFT, Microsoft Corporation

MSTR, MicroStrategy Incorporated

MU, Micron Technology, Inc.

NVDA, NVIDIA Corporation

NVTS, Navitas Semiconductor Corporation

OKTA, Okta, Inc.

ORCL, Oracle Corporation

PANW, Palo Alto Networks, Inc.

PLTR, Palantir Technologies Inc.

PRTH, Priority Technology Holdings, Inc.

PYPL, PayPal Holdings, Inc.

RMAX, RE/MAX Holdings, Inc.

SNDK, SanDisk

SOFI, SoFi Technologies, Inc.

SQ, Block, Inc.

TEAM, Atlassian Corporation

TGT, Target Corporation

TSLA, Tesla, Inc.

TWO, Two Harbors Investment Corp.

VCTR, Victory Capital Holdings, Inc.

WBD, Warner Bros. Discovery, Inc.

WDAY, Workday, Inc.

WMT, Walmart Inc.

YMTC, Yangtze Memory Technologies Corp

Economic Calendar  



Date of
Event

Event Summary of Commentary

September
1, 2026

US Manufacturing PMI
Consensus forecast calls for a modest uptick to 53.3 versus 53.2 prior,
signaling resilient manufacturing baseline activity.

September
1, 2026

ISM Manufacturing
Index

Key focus on the Prices Paid sub-component, which is projected to show
slight deceleration, offering marginal inflation relief.

September
2026

US Construction
Spending

Reading will provide insight into capital allocation across non-residential
and residential structures amid tight credit conditions.

September
2026

JOLTS Job Openings
Expected to show continuing sequential contraction, indicating cooling
labor demand without triggering mass layoffs.

September
2026

ADP National
Employment Report

Private payroll assessment acting as a primary mid-week bellwether for
underlying labor market tightness.

September
2026

Factory Orders
Data will measure corporate durable and non-durable order books
against broader industrial momentum.

September
2026

Durable Goods Orders
Metric tracking private sector capital goods commitments and corporate
expansion plans.

September
2026

S&P Global US Services
PMI

Critical pulse check on service sector expansion, labor absorption, and
wage-driven price stickiness.

September
4, 2026

US Non-Farm Payrolls &
Unemployment

Crucial employment print dictating whether the Federal Reserve will lean
toward an immediate rate hike at the upcoming FOMC meeting.

September
16, 2026

FOMC Interest Rate
Decision

Key rate-setting meeting where money markets are pricing a ~50–70%
probability of an unexpected 25 bps policy rate increase.

September
22, 2026

Caesars Entertainment
Shareholder Vote

Special meeting for equity holders to vote on pending strategic corporate
transactions.

September
29, 2026

European Commission
Phase 1 Review
Deadline

Regulatory deadline for the European Commission's antitrust assessment
of the Kimberly-Clark (KMB) acquisition.

September
29, 2026

Arbutus Biopharma
Tender Offer Expiration

Final deadline at 5:00 PM Eastern for odd-lot shareholders to tender
shares in the $230 million Dutch auction.

October 2,
2026

Arbutus Biopharma
Tender Settlement

Scheduled settlement and capital distribution date for accepted shares in
the ABUS modified self-tender offer.

October
28, 2026

Pre-Midterm FOMC Rate
Decision

Final monetary policy meeting prior to US midterm elections, carrying
elevated political scrutiny.

December
2026

Year-End FOMC Rate
Decision

Fed policy meeting currently reflecting a 90% market-implied probability
of a 25 bps interest rate increase.

Report Details  

Geopolitical Escalations, Persian Gulf Security, and Macro Asset Implications  



The trading week opened under substantial geopolitical pressure following weekend military actions in the Middle East. 
Iran launched direct missile strikes targeting a US Air Force base located in Jordan, following intense naval and kinetic 
skirmishes in the vicinity of the Strait of Hormuz. These developments immediately disrupted global energy markets and 
reversed the modest disinflationary tailwind created late last week by the preliminary Venezuelan energy agreement, 
which had established terms surrounding crude reserves that account for 17% to 18% of global supply.

US equity index futures responded with immediate broad-based liquidations, reflecting renewed stagflationary concerns:

The execution of direct military strikes during late August and early September represents an anomalous macro 
development, occurring directly ahead of the US midterm elections. Conventional political cycles typically incentivize 
administrations to maintain geopolitical stability and suppress retail energy prices leading into November. The White 
House and Treasury Department under Secretary Scott Bessent initiated what was described as an "economic D-Day" 
against the Iranian regime, designating more than 60 corporate entities, private individuals, and maritime vessels to 
eliminate gray-market transactions. 

Concurrently, the Islamic Revolutionary Guard Corps (IRGC) declared that the reopening of unrestricted commercial transit 
through the Strait of Hormuz remains conditional on the withdrawal of foreign naval warships to a minimum perimeter of 
400 kilometers. Global crude oil inventories are trending toward historic multi-decade lows. The only factor mitigating a 
complete parabolic breakout in crude prices has been a deliberate reduction in crude import volumes by the People's 
Republic of China, which has drawn down its several-hundred-million-barrel strategic reserve to suppress domestic 
acquisition costs while managing a sluggish macro growth trajectory ahead of anticipated fiscal stimulus.

Capital markets spent the latter half of the week digesting Fed Chair Kevin Warsh's policy address delivered at the Federal 
Reserve's Economic Policy Symposium in Jackson Hole, Wyoming. Entering the symposium, market pricing had assigned a 
diminished probability to intermediate rate increases following soft July employment numbers and in-line July PCE data. 
However, Warsh adopted an assertive, hawkish posture, explicitly refusing to offer forward guidance while establishing a 
strict commitment to the 2.0% headline inflation mandate: "We must be confident that the underlying inflation is moving to 
our objective, clearly and at a sufficient speed. Otherwise, we have work to do."

This rhetoric induced immediate repricing across short-dated rate swaps and money markets:

The policy environment is further complicated by escalating fiscal imbalances. Total US national debt officially crossed the 
$40 trillion threshold, having doubled over the past decade. Debt service costs surged 15% year-to-date and now consume 
20% of total federal tax receipts. While public debt held outside government accounts stands at $32 trillion (100% of 
nominal GDP), the absence of legislative appetite for fiscal consolidation leaves monetary tightening as the primary 
mechanism to control demand-side price pressures.

S&P 500 futures declined 30 basis points.

Nasdaq 100 futures dropped 40 basis points, led lower by high-multiple technology constituents.

Russell 2000 small-cap futures fell 20 basis points, remaining uniquely vulnerable to persistent rate volatility.

WTI Crude futures rallied 1.5% to $84.50 per barrel, reversing prior intra-week declines.

Brent Crude surged toward $89.40 per barrel, testing key technical resistance.

Federal Reserve Monetary Policy, Jackson Hole Rhetoric, and Fixed Income Strategy  

The market-implied probability of a 25 bps rate hike at the September 16th FOMC meeting spiked from summer lows 
to between 50% and 70%.

Money markets priced in a 90% cumulative probability of a policy rate hike by the December 2026 FOMC meeting.

The 2-year US Treasury yield pushed higher, triggering a sharp bear-flattening of the yield curve.

Small-cap equities underperformed dramatically, with the Russell 2000 shedding 140 basis points as higher 
duration-adjusted borrowing costs disproportionately threaten its ~50% unprofitable constituent base.



In response to yield curve steepening pressures, Treasury Secretary Scott Bessent doubled the Treasury's long-end bond 
buyback operations from $2 billion to $4 billion per operation, while leaking potential plans to tap the $950 billion 
Treasury General Account (TGA). This strategy drew immediate criticism from macroeconomic investor Stanley 
Druckenmiller in a Wall Street Journal op-ed, who argued that utilizing Treasury liquidity to buy back long-dated 
government debt artificially suppresses the term premium, distorts price discovery, and functions as an unlegislated form 
of quantitative easing conducted by the executive branch.

From an asset allocation standpoint, long-duration Treasury yields are unlikely to experience a structural decline in the 
near term absent an outright economic recession. However, current yields represent an exceptional entry window for 
fixed-income allocations on a taxable-equivalent basis:

With over 90% of the S&P 500 market capitalization having reported second-quarter operating results, the broad market is 
tracking one of the strongest earnings cycles of the past 25 years. Headline GAAP earnings expanded 118.5% year-over-
year, heavily distorted by non-operating mark-to-market upward revaluations of private tech holdings, such as Amazon 
and Alphabet's stakes in Anthropic. On an adjusted operating basis, corporate results demonstrated significant strength:

Corporate profit margins across the S&P 500 reached a modern record of 16.9%, expanding by more than 400 basis points 
year-over-year to achieve the highest level since 2009. This margin expansion was broad-based, with 60% of index 
constituents expanding margins due to disciplined operating expense management, workforce optimization, and early 
efficiency gains realized from internal AI deployment.

A critical risk factor within corporate balance sheets centers on the sustainability of hyperscaler capital expenditure. 
Research estimates from Morgan Stanley indicate that AI CapEx accounted for nearly 70% of total S&P 500 EPS growth 
over the trailing three-year period. In Q2, hyperscaler CapEx surpassed consensus forecasts by an average of 13%, placing 
full-year 2026 aggregate spending on track to exceed $700 billion (a 90% year-over-year surge).

While these capital commitments drove a 40% year-over-year EPS growth spread for AI infrastructure providers over non-
AI enterprises, the massive cash outlays are actively eroding hyperscaler free cash flow. Hyperscalers have accumulated 
$3.1 trillion in aggregate off-balance-sheet commitments and lease obligations across Meta, Alphabet, Microsoft, 
Amazon, Oracle, Nvidia, and Broadcom. This divergence has driven hyperscaler credit default swap (CDS) spreads to all-
time highs, signaling that capital markets are demanding higher credit risk premia to absorb forthcoming corporate debt 
and equity issuances needed to fund long-dated compute clusters.

High-net-worth investors in top marginal tax brackets can capture historically elevated taxable-equivalent yields by 
rotating out of taxable corporate instruments into 10-to-20-year municipal bonds (specifically New York State 
issues).

The 10-year Treasury futures positioning reveals record net short speculative exposure across institutional 
managers, providing a powerful contrarian technical cushion against further uncontrolled upward spikes in yields.

Q2 Corporate Earnings Season, Operating Margins, and Hyperscaler CapEx Trends  

S&P 500 adjusted EPS grew 31% year-over-year, roughly three times the 10-year historical average.

Overall revenue growth tracked at 15% year-over-year.

90% of index constituents exceeded bottom-line estimates by an average margin of 29%.

75% of index constituents beat top-line consensus estimates by an average margin of 3%.

Excluding the Magnificent Seven, median S&P 500 EPS grew 14% with revenue expanding 6%.

Excluding Amazon and Alphabet, the aggregate earnings beat rate adjusts down from 29% to a still-robust 10%.

10 of 11 economic sectors posted positive year-over-year EPS growth, with 8 sectors generating double-digit gains 
led by Energy, Communications, and Consumer Discretionary.

Semiconductor Architecture, Custom Silicon, and Infrastructure Ecosystems  



The semiconductor sector experienced extreme cross-currents driven by Nvidia's record earnings report, countervailing 
geopolitical trade policies, and escalating competition in custom ASIC design:

The enterprise software sector staged a violent technical and fundamental reversal throughout August. Historically, 
markets positioned aggressively long semiconductors (SOX up 62% year-to-date) and short software (iShares Expanded 
Tech-Software Sector ETF / IGV up only 4% year-to-date) on the premise that generative models would rapidly 
cannibalize software seats. Concentrated long/short funds, exemplified by Situational Awareness (which suffered a 
catastrophic 67% drawdown in July due to 4x leverage before its book was liquidated by prime brokers and acquired by 
Citadel), were caught off-guard as the momentum factor unwound:

The fundamental thesis supporting software is pivoting around the realization that enterprise AI agents do not replace 
software suites; rather, autonomous agents query and execute API calls against core systems of record 10x to 100x more 
frequently than human workers:

Nvidia's Historic Q2 Print: Nvidia delivered $96.2 billion in quarterly revenue (up 106% year-over-year), driven by 
$89.0 billion in Data Center revenue and generating $60.0 billion in GAAP net income. Total order backlog expanded 
by $119 billion quarter-over-quarter to reach $279 billion. CFO Colette Kress issued long-term guidance calling for 
70% annualized revenue growth through fiscal year 2028, predicated on full-scale commercial ramp of the Vera 
Rubin architecture and Vera standalone CPUs. Nvidia added $453 billion in market capitalization in the subsequent 
trading session—the largest single-day market cap accretion in US financial history—before reversing gains 
following broader macro Fed concerns and circular revenue scrutiny.

Hyperscaler Infrastructure Expansion: AWS (Amazon) confirmed a multi-year infrastructure pact to deploy an 
additional 2 million Nvidia GPUs across global availability zones through 2027–2028.

Strategic Developer Consolidation: Nvidia agreed to acquire AI open-source repository Hugging Face for $12.9 
billion, directly locking in developer mindshare, model libraries, and inference deployment pipelines to fortify its 
proprietary CUDA software moat.

Orbital Compute Deployments: SpaceX detailed blueprints to deploy Nvidia-powered Vera Rubin NVL72 
compute clusters into low-Earth orbit via its next-generation StarMind satellite constellation.

Custom ASIC Competition: OpenAI completed initial benchmark testing of its custom Palomino/Jalapeño 
inference processor developed in partnership with Broadcom, showing higher throughput-per-watt efficiency and 
lower latency profiles at a 700-watt power envelope compared to Nvidia's GB300 platform.

Memory Market Headwinds: Apple initiated active qualification of domestic Chinese memory architectures, 
evaluating DRAM from CXMT and 3D NAND flash from YMTC. This development, paired with White House 
deliberations regarding broad downstream tariffs on servers and consumer hardware, triggered sharp sell-offs 
across traditional memory suppliers, with SanDisk falling 6% and Micron Technology declining 5% on the week.

Enterprise Software Inflection: Systems of Record vs. AI Displacement  

From June 22nd to August 28th, the Morgan Stanley Momentum Pair Index dropped 36%, with the concentrated 
TMT Momentum factor plunging 54%.

Over that identical window, the IGV software benchmark rallied 25%, while the SOX semiconductor benchmark 
declined 22%.

CrowdStrike Holdings (CRWD): Delivered an exceptional Q2 print, generating a record $333 million in net new 
Annual Recurring Revenue (ARR)—up 51% year-over-year—driven by 100%+ growth in its Falcon Flex licensing 
model. Total revenue reached $1.47 billion against $1.44 billion consensus, while fiscal 2027 EPS guidance was 
upgraded to $9.21 versus $9.05 consensus, driving a 20% post-earnings rally.

Okta, Inc. (OKTA): Surged 19% following robust identity security subscription growth and enterprise contract 
expansions.

Salesforce, Inc. (CRM): Advanced 23% after reporting stellar quarterly cash flows and announcing an expanded 
native integration with Anthropic, allowing enterprise users to run autonomous Claude workflows directly inside 



Frontier model developers continue to capture substantial corporate IT budgets, scaling run-rate revenues from $29 
billion at the start of the year to an annualized $105 billion within seven months, with the majority of incremental growth 
driven by Anthropic:

The current market environment offers several compelling corporate special situations spanning activist campaigns, 
mispriced self-tenders, failed M&A recaps, and strategic buyouts:

the Salesforce interface while shifting pricing models toward consumption- and outcome-based metrics.

Atlassian Corporation (TEAM): Advanced 35% in early August following robust forward guidance that refuted 
market concerns regarding AI coding disruption.

Workday, Inc. (WDAY): Jumped 18% on reports of private equity buyout interest from Silver Lake, followed by 
solid operating earnings that established a floor under human capital management software valuations.

Intuit Inc. (INTU): Diverged negatively from the group, falling 3.2% after guiding fiscal 2027 EPS below consensus, 
reflecting real market fears that point-solution tax preparation software faces acute disruption from frontier 
language models.

Frontier AI Labs, Corporate Observability, and Tech Commentary  

Anthropic Public Listing: Anthropic is preparing marketing documentation for an IPO that could seek up to $100 
billion in public capital at a target valuation of $2.0 trillion. The company is marketing an aggregate Addressable 
Market (TAM) of $30 trillion—approaching total US GDP ($32 trillion)—predicated on displacing portions of the $35–
$50 trillion global knowledge worker compensation pool.

Enterprise Ingestion Scale: Meta is directing an estimated $10 billion annually into Anthropic licensing to operate 
its internal development clusters and commercial consumer-facing agents.

Data Infrastructure Scaling: Real-time analytical database ClickHouse surpassed $350 million in ARR, up 40% 
since May, driven by data logging for model operations, including OpenAI ingesting over 30 petabytes of telemetry 
and agent interaction data daily.

Compute Infrastructure Conversions: Iris Energy / IREN outlined its transition from pure-play Bitcoin mining to 
high-performance AI data center hosting, disclosing $1.0 billion in operating ARR and securing $2.8 billion in GPU 
debt financing.

Special Situations, Activism, Odd-Lot Tenders, and M&A Arbitrage  

Arbutus Biopharma (ABUS) – Odd-Lot Self-Tender Arbitrage:

Deal Mechanics: Following its patent infringement settlement with Moderna (MRNA) that netted $178 
million in cash, Arbutus initiated a modified Dutch auction self-tender to repurchase up to $230 million of 
common stock within a fixed range of $5.00 to $5.75 per share.

Odd-Lot Exemption: Under the tender terms, beneficial owners of 99 shares or fewer who tender their 
entire position are granted priority and are completely exempt from proration.

Trade Execution: Investors can acquire 99 shares across multiple independent custodial accounts. Assuming 
an acquisition price of ~$5.07 to $5.09 and an auction clearing midpoint of $5.50, the trade generates an un-
prorated return of $0.41 to $0.43 per share (~8.5% absolute yield over 30 days).

Key Dates: The tender offer closes on September 29th at 5:00 PM Eastern, with cash settlement scheduled for 
October 2, 2026. Downside is defined by the $5.00 lower auction collar.

Priority Technology Holdings (PRTH) – Activist MBO Defense:

Situation Overview: CEO Tom Priore submitted a non-binding take-private offer to acquire the remaining 
public float of PRTH at $6.00 per share, equivalent to ~5.5x forward EBITDA.

Activist Pushback: Activist funds Steamboat Partners and Buckley Capital accumulated a combined 4.1% 



equity stake, submitting formal letters to the Special Committee demanding the rejection of the $6.00 
proposal. Activists argue that on a levered LBO cash flow basis, the business is worth $17.00 to $19.00 per 
share.

Fundamental Valuation: The business trades at ~6.0x forward EV/EBITDA, ~8.0x trailing P/E, and ~4.5x 
forward P/E, carrying $950 million in net debt (3.8x net leverage). While Q2 margin compression in the B2B 
Payables segment forced downward EBITDA revisions, fair value in a negotiated MBO is estimated at $7.50 to 
$8.00 per share. The Special Committee review is projected to conclude between Q3 and Q4.

PayPal Holdings (PYPL) – Value Floor & Acquisition Rumor Reversal:

Failed M&A Interest: Private fintech Stripe explored an acquisition of PayPal, but discussions terminated 
after the board evaluated higher standalone value.

Valuation & Execution: PayPal trades at an extreme value valuation below 8.0x forward earnings and an 
11–13% free cash flow yield ($7.0 billion annual FCF), maintaining a net cash balance sheet capable of retiring 
its entire market capitalization in under 10 years.

Trading Strategy: Having entered at $51.65 and trimmed at $54.40, the recommended strategy is to re-
accumulate equity on market weakness near the $50.00–$51.00 level to capture mean-reversion toward a 
10.0x P/E multiple.

Navitas Semiconductor (NVTS) – Strategic M&A:

Claros Acquisition: Navitas agreed to acquire power management developer Claros for $232.8 million 
($216 million upfront in cash and common stock).

Strategic Merit: Founded in February 2025, Claros designs integrated voltage regulators (IVR) and vertical 
power delivery architectures that mount directly adjacent to AI accelerators, eliminating board-level resistive 
power losses when delivering thousands of amperes. The transaction doubles Navitas's 2030 data center 
SAM to over $8.0 billion.

Active Merger Arbitrage Tracking:

Warner Bros. Discovery (WBD) / Paramount: The gross arb spread narrowed from 20% to 7% as the 
California State Attorney General and multi-state AGs engaged in settlement talks regarding structural 
remedies, including the separation of theatrical studios and regional cable distribution divestitures.

Two Harbors Investment (TWO): Regulatory approvals secured; merger closed on August 25th, paying a 
$0.20 per share stub period dividend.

RE/MAX Holdings (RMAX): Transaction finalized on August 24th.

Kimberly-Clark (KMB): New Zealand Commerce Commission approved transaction following feminine 
hygiene brand divestiture; European Commission Phase 1 deadline set for September 29th.

Victory Capital (VCTR): Signed definitive agreement to acquire First Eagle for $7.0 billion ($4.4 billion cash 
and $2.0 billion equity consideration).

Atkore (ATKR): Formal merger filings submitted to the Austrian Competition Authority.

Questions & Answers (Q&A) and Institutional Perspectives  

Nominal GDP Sustainability vs. 30-Year Treasury Yields:

Question: A participant (Bitcoin Tina) queried whether the Q2 current-dollar nominal GDP reading of 8.0% 
makes 30-year US Treasury yields at 5.25% exceptionally cheap, implying yields should reprice closer to 8.0%.

Analysis & Answer: The 8.0% nominal GDP print represents an unsustainable cyclical peak driven by 
transitory inflation components and elevated government deficit spending. Underlying real economic output 
is expanding at a modest 1.5% annualized pace, with forward high-frequency indicators showing rapid 
consumer spending exhaustion and industrial deceleration.

While nominal growth averaged ~6.0% over the trailing eight quarters, both forward corporate earnings 



revisions and macroeconomic output projections indicate sequential moderation toward 5.0%–6.0% nominal 
growth in subsequent quarters. Because fixed-income markets price the marginal rate of economic change, 
peak GDP and peak corporate earnings in Q2 will serve as a structural ceiling on long-duration borrowing 
costs, preventing 30-year yields from establishing a permanent breakout above 6.0% unless energy conflict 
leads to prolonged oil price shocks.

Global Foreign Exchange & Currency Misalignments:

Research from Bank of America Merrill Lynch highlights that the Japanese Yen (JPY) is trading at its most 
undervalued level in modern economic history based on real Purchasing Power Parity (PPP)—exceeding the 
deliberate undervaluation periods of the 1970s. Coordinated policy shifts between the US Treasury and 
Ministry of Finance to stabilize global bond markets will require dollar-selling and yen-buying, creating 
substantial multi-year upside in long-JPY cross-currency positions.

Private Equity vs. Public Equities Outlook:

Institutional analysis from Standard Chartered and Citigroup reveals that 10-year annualized returns for 
private equity have steadily degraded relative to public equity indices. Elevated base rates, severe exit 
bottlenecks for mega-cap portfolio companies, and high financing spreads make public special situations, 
deep value equity turnarounds, and selective credit arbitrage significantly more attractive asset classes on a 
risk-adjusted basis.

Footer  

Title: 2026-08-30 - SSN - Hawkish Jackson Hole, Iran Escalation, NVDA Earnings, PRTH, ABUS Odd Lot, PYPL Bid Fails 
- 01 - (report)

Creation Date: 2026-08-30

Model (may not be accurate): gemini-2.5-pro

Prompt Name: ssn_report_v5 - 2025-12-07 - @DA


	2026-08-30 - SSN - Hawkish Jackson Hole, Iran Escalation, NVDA Earnings, PRTH, ABUS Odd Lot, PYPL Bid Fails - (report)
	Condensed Report
	Actionable Items
	Stock Symbols & Company Names List
	Economic Calendar
	Report Details
	Geopolitical Escalations, Persian Gulf Security, and Macro Asset Implications
	Federal Reserve Monetary Policy, Jackson Hole Rhetoric, and Fixed Income Strategy
	Q2 Corporate Earnings Season, Operating Margins, and Hyperscaler CapEx Trends
	Semiconductor Architecture, Custom Silicon, and Infrastructure Ecosystems
	Enterprise Software Inflection: Systems of Record vs. AI Displacement
	Frontier AI Labs, Corporate Observability, and Tech Commentary
	Special Situations, Activism, Odd-Lot Tenders, and M&A Arbitrage
	Questions & Answers (Q&A) and Institutional Perspectives
	Footer

